Premium Payment Procedures for
Home Ownership Scheme (HOS) Flats

An owner of a HOS flat applies to the Housing
Department (HD) for assessment of premium.
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The owner submits the completed application form for
assessment of premium with copy/copies of assignment(s)
and a non-refundable administrative fee of $6,230 [by
crossed cheque or cashier order] by post or in person to:

- respective District Tenancy Management Offices;
or
- Support Services Section (4), 1/F, Block 2,
Hong Kong Housing Authority (HA) Headquarters,
33 Fat Kwong Street, Homantin, Kowloon.

Alternatively, the owner may submit an online application
through HA website, GovHK or “1AM Smart” website.

HD issues a letter to acknowledge the receipt of the
premium assessment application.* HD (or its appointed
surveyor) will conduct a flat inspection by appointment for
the purpose of premium assessment.

The owner is required to pay the premium
within 2 months from the date of the Notice of
Premium Assessment [If the premium is paid
within the specified period, the administrative
fee will be deducted from the premium].
Otherwise, the owner will have to submit
another application for assessment of premium
and pay an administrative fee again.
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Upon payment of the premium (by cashier order
or crossed solicitor’s cheque), HD will issue a
receipt immediately and the Certificate for
Removal of Alienation Restrictions shortly
afterwards.

Attention

About one month from the receipt of premium
assessment application together with all required
documents, HD (or its appointed surveyor) will
issue the Notice of Premium Assessment.

The owner is recommended to register the
Certificate for Removal of Alienation
Restrictions at the Land Registry.

* The owner of flat within 5-year alienation restriction period may only enter into agreement for sale and purchase (including
provisional/formal agreement) after receiving an acknowledgement of the premium assessment application. Otherwise, he/she will
be in breach of section 27A of the Housing Ordinance. The agreement for sale and purchase entered into by him/her will also be
void. Any person who commits an offence under section 27A of the Housing Ordinance is liable to a fine of $500,000 and to

imprisonment for 1 year.

No matter the flat is within 5-year alienation restriction period or not, the owner can only enter into agreement for sale and
purchase (including provisional/formal agreement) provided that it is a condition of such agreement that the premium as assessed
by the Director of Housing be paid prior to the assignment and within 28 days of the date of the agreement or within such period
as may be otherwise stipulated by the Director of Housing. Any person who sells, lets, assigns or otherwise alienates the flat before
payment of the assessed premium commits an offence under the Housing Ordinance and is liable to a fine of $500,000 and to
imprisonment for 1 year and such alienation or assignment will also be void.

Notes : (i)  This leaflet only serves as a brief introduction to the procedures and arrangements for assessment and payment of
premium for HOS flats and does not itself carry any legal effect.

(ii) The HA reserves the right to modify, alter or amend this leaflet without prior notice.

(iii) Administrative fee is subject to annual review. Revised administrative fee, if any, will take effect on 1st April each
year. The amount of administrative fee payable shall be determined by reference to the date of the postal stamp for
postal application or by reference to the issuance date of acknowledgment for online application.



Premium Payment Arrangements for
Home Ownership Scheme Flats

Background

The Home Ownership Scheme (HOS) was introduced by the Hong Kong Housing Authority (HA)
to enable public housing tenants and households who meet the income limits to purchase domestic
flats at below market prices. To curb speculative activities, the HA imposes alienation restrictions
on HOS flats. The discount rate that HOS owners enjoyed when purchasing their flats will form
the basis for premium assessment for removal of the alienation restrictions.

Alienation Restrictions

All HOS/Private Sector Participation Scheme/Mortgage Subsidy Scheme/Buy or Rent Option/
Middle Income Housing Scheme (Melody Garden) flats offered for sale or resale by the HA since
the launch of HOS Phase 3B in May 1982 up to Phase 24A in July 2002; and all HOS flats sold from
2007 onwards are subject to alienation restrictions as stipulated either in the Schedule to the Housing
Ordinance (Cap. 283) or under Government Leases. Flats subject to alienation restrictions are not
allowed to be sold, let or otherwise alienated in the open market. The existing alienation restriction
period is 5 years ™o D under the Schedule to the Housing Ordinance (Cap. 283) or 10 years or 15
years N2 ynder Government Leases.

Alienation Arrangements

(A) For HOS flats sold on or before HOS Phase 24A, the 5-year alienation restriction period has
already expired. The HA will not accept the buyback offer of flats of which the 5-year
alienation restriction period has expired. Flat owners may either sell, let or otherwise alienate
the flats in the open market after payment of a premium to the HA; or sell their flats in the HOS
Secondary Market N 3) to eligible persons in possession of Certificate of Eligibility for
Purchase issued by the HA (CEP holders) at a freely negotiated price without payment of a
premium.

(B) For HOS flats sold from 2007 onwards including Sale of Surplus HOS Flats Phases 1 to 7 and
HOS flats first put up for sale during 2014 to 2017, the HA will decline all buyback offers for
these flats. The flat owners may sell, let or otherwise alienate the flats in the open market after
payment of a premium to the HA. Upon expiry of 2 years from the date of first assignment,
flat owners may opt to sell their flats in the HOS Secondary Market to CEP holders at a freely
negotiated price without payment of a premium.

(Note 1) Alienation restriction period is counted from the date of first assignment which refers to the date when the
HA/developer (for PSPS flats) first assigns a flat to a purchaser. For returned flats bought back from individual
purchasers and resold by the HA, the basis for identifying the date of first assignment shall remain the same and
should not be interpreted as the date of the resale assignment executed by the current owner. For PSPS flats
purchased from the developer by the HA and resold to individual purchasers, the date of the first assignment
refers to the date when the HA first assigns such flats to purchasers.

For HOS flats first put up for sale in 2019 and onwards, alienation restriction period is stipulated under
Government Leases. The alienation restriction periods are 10 years from the date of first assignment of respective
flats first put up for sale in 2019 to 2021 and 15 years from the date first assignment of respective flat first put up
for sales in 2022 and onwards.

For more information regarding the sale of flats in the HOS Secondary Market, please refer to the Application
Guide for the HOS Secondary Market.

(Note 2)

(Note 3)



(C) For HOS flats first put up for sale in 2018 N°t*4) flat owners are required to offer to sell the flats
to the HA during the first 5 years from the date of first assignment. The HA will not buy back
the flats but will nominate successful White Form applicants (excluding owners of Tenant
Purchase Scheme flats) under the White Form Secondary Market Scheme to buy the flats at the
original price during the first 2 years from the date of first assignment; or at market values less
discount during the third to fifth year from the date of first assignment. Upon expiry of 2 years
from the date of first assignment, flat owners may opt to sell their flats in the HOS Secondary
Market to CEP holders at a freely negotiated price without payment of a premium. Upon
expiry of 5 years from the date of first assignment, flat owners may sell, let or otherwise alienate
the flats in the open market after payment of a premium to the HA.

(D) For HOS flats first put up for sale during 2019 to 2021 ™4 flat owners may sell, let or
otherwise alienate the flats in the open market after 10 years from the date of first assignment
upon payment of a premium to the HA.  Alternatively, flat owners may sell the flats at no more
than the original price to CEP holders in the HOS Secondary Market during the first 2 years
from the date of first assignment; or at a freely negotiated price to CEP holders in the HOS
Secondary Market from the third year from the date of first assignment without payment of a
premium.

(E) For HOS flats first put up for sale in 2022 and onwards N°®¥, flat owners may sell, let or
otherwise alienate the flats in the open market after 15 years from the date of first assignment
upon payment of a premium to the HA.  Alternatively, flat owners may sell the flats at no more
than the original price to CEP holders in the HOS Secondary Market during the first 5 years
from the date of first assignment; or at a freely negotiated price to CEP holders in the HOS
Secondary Market from the sixth year from the date of first assignment without payment of a
premium.

Entering into ASP, Sell/L.et or Mortgage
(for HOS flats subject to 5-year alienation restriction period under the Schedule to the Housing Ordinance (Cap. 283))

For flats within the 5-year alienation restriction period, is it possible for the owner to enter
into an agreement for sale and purchase before making application for premium assessment?

No. Pursuant to the Schedule to the Housing Ordinance, an owner of flats within the 5-year
alienation restriction period (including Sale of Surplus HOS Flats Phases 1 to 7 and HOS flats first
put up for sale during 2014 to 2017) may only enter into agreement for sale and purchase (including
provisional/formal agreement) after his/her offer to assign his/her flat to the HA is declined by the
HA. In other words, an owner may enter into agreement for sale and purchase only after
his/her application for premium assessment and receipt of an acknowledgement letter on the
application. If the owner enters into agreement for sale and purchase before the HA’s acceptance
of his/her premium application, he/she will be in breach of section 27A of the Housing Ordinance
(Cap. 283). The agreement for sale and purchase entered into by him/her will also be void. Any
person who commits an offence under section 27A of the Housing Ordinance is liable to a fine of
$500,000 and to imprisonment for 1 year.

A flat owner may enter into agreement for sale and purchase (including provisional/formal
agreement) after the HA has accepted his/her premium application, provided that it is a condition of
such agreement that the premium as assessed by the Director of Housing be paid prior to the
assignment and within 28 days of the date of the agreement or within such period as may be
otherwise stipulated by the Director of Housing. Any person who sells, lets or otherwise alienates
a flat in the open market before payment of the assessed premium will be in breach of the Housing
Ordinance and is liable to a fine of $500,000 and to imprisonment for 1 year. Such agreement,
assignment or alienation will also be void.

(Noted) - Al these flats are not eligible for application for assessment of premium within their respective alienation
restriction period.
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For flats of which the 5-year alienation restriction period has expired, is it possible for the
owner to enter into an agreement for sale and purchase before making an application for
premium assessment?

Yes. For flats of which the 5-year alienation restriction period has expired, a flat owner may
enter into agreement for sale and purchase (including provisional/formal agreement) before
making an application for premium assessment, provided that it is a condition of such agreement
that the premium as assessed by the Director of Housing be paid prior to the assignment and within
28 days of the date of the agreement or within such period as may be otherwise stipulated by the
Director of Housing. Any person who sells, lets or otherwise alienates a flat in the open market
before payment of the assessed premium will be in breach of the Housing Ordinance and is liable to
a fine of $500,000 and to imprisonment for 1 year. Such agreement, assignment or alienation will
also be void.

Is it possible for the owner to mortgage the flat for payment of the premium?

As with the case of selling a flat, it is, generally speaking, not allowable to mortgage a flat before
payment of the premium or without the prior approval of the Director of Housing. However, flat
owners may make arrangements with their solicitors and banks to execute the mortgage deed on the
day when the Certificate for Removal of Alienation Restrictions takes effect. Any person who
mortgages his/her flat before payment of the premium or without the prior approval of the Director
of Housing will be in breach of the Housing Ordinance, and the said mortgage deed will also be void.

Is it possible to pay the premium without selling the flat?

Yes. Owners can pay the premium without selling their flats. Upon payment of the premium, the
owners will be issued a Certificate for Removal of Alienation Restrictions, which enables them to
sell, let or otherwise alienate their flats freely in the open market.

Calculation of Premium

How is the premium assessed?

The premium is assessed with reference to the prevailing market value of the flat without alienation
restrictions, the initial market value and purchase price of the flat as specified in the first deed of
assignment N°'°3) or (for a resale flat) the last deed of assignment between the HA and a purchaser,
and calculated by using the following formula as stipulated in the Schedule to the Housing Ordinance.
In other words, the premium is calculated by applying the original discount of the purchase price
(Note 6) t6 the current value :

(Initial Market Value - Purchase Price)

Premium = Prevailing Market Value x

Initial Market Value

For example :

. 420,000 - $294,000
Prevailing Market Value =$4,500,000 Premium = $4,500,000 X & 5 )

$420,000

Inltlal Market Value =$420,000 _ $4 500 000 x 30%
(at the time of purchase) T
Purchase Price =$294,000 =$1,350,000

(Note3) The discount at the time of purchase may vary for each flat.  The owners should calculate the discount according
to the difference between the full market value and the purchase price of the flat as specified in the first deed of
assignment or (for a resale flat) the last deed of assignment between the HA and a purchaser.

(Notw6) T g list price is specified in the relevant deed of assignment, the list price should be adopted.
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Application Procedures

How to apply for assessment of the premium?

In accordance with the Schedule to the Housing Ordinance (Cap. 283), if flat owners wish to alienate
their flats within the 5-year alienation restriction period, the flat owners must first offer to assign the
flats to the HA and after the HA has declined to accept the assignment, the owners can sell, let or
otherwise alienate the flat in the open market subject to payment of a premium to the HA. The flat
owners should submit an application form for assessment of premium for flats within the S-year
alienation restriction period (form HD1066E). The said application for premium assessment
includes the application to assign the flat to the HA and the application for assessment of premium.
Upon receipt of the said application from the owner, the HA may decline the application to assign
the flat to the HA and process the application for assessment of premium in accordance with the
Schedule to the Housing Ordinance.

If the 5-year alienation restriction period from the date of first assignment has expired, owners
should submit the completed application form for assessment of premium for flats of which the
S-year alienation restriction period has expired (form HD1065E) to the Housing Department
(HD).

Application forms for assessment of premium are available free of charge at the respective District
Tenancy Management Offices and the Support Services Section (4) of HD or can be downloaded
from the HA website. Alternatively, the flat owners may submit an online application. HD (or
its appointed surveyor) will assess the prevailing market value of the flat and calculate the amount
of premium payable.

Will an administrative fee be charged?

Yes. An administrative fee, currently at $6,230, (Administrative fee is subject to annual review.
Revised administrative fee, if any, will take effect on 1% April each year. The amount of
administrative fee payable shall be determined by reference to the date of the postal stamp for postal
application or by reference to the issuance date of acknowledgment for online application) payable
to “Hong Kong Housing Authority” by crossed cheque/cashier order should be submitted. The
address of the property concerned should be stated on the back of the cheque/cashier order. If the
premium is settled within the specified period, the administrative fee will be deducted from the
premium.

Where should the application form be submitted?

The completed application form, together with the administrative fee and a copy/copies of the deed(s)
of assignment, should be delivered to or sent by post to the respective District Tenancy Management
Offices or the Support Services Section (4) at 1/F, Block 2, Hong Kong Housing Authority
Headquarters, 33 Fat Kwong Street, Homantin, Kowloon.

For online application, it is only applicable to the owners who hold an activated “1AM Smart+”
account with digital signing function or a valid personal digital certificate. The owners may complete
and submit the online application through the HA website, GovHK or “iAM Smart” website and
deliver or send the administrative fee by crossed cheque/cashier order to the Support Services
Section (4) at 1/F, Block 2, Hong Kong Housing Authority Headquarters, 33 Fat Kwong Street,
Homantin, Kowloon.

Will the Certificate for Removal of Alienation Restrictions be issued after the payment of
premium?

Yes. Upon payment of premium (only cashier order or solicitor’s crossed cheque will be accepted)
by a flat owner, HD will issue a Certificate for Removal of Alienation Restrictions certifying that
the premium stipulated in the Schedule to the Housing Ordinance (Cap. 283) has been paid, and the
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alienation restrictions on the flat concerned have been removed. The flat owner is recommended
to register the Certificate for Removal of Alienation Restrictions at the Land Registry.

Premium Assessment

Who is responsible for the assessment of premium?

Assessment of premium will be carried out by HD (or its appointed surveyor).

Validity Period of the Assessed Premium

For how long will the assessed premium remain valid?

Currently, the assessed premium is valid for 2 months. Ifthe assessed premium is not settled within
the validity period, the assessment shall lapse. Any subsequent request for premium assessment
will have to be made by submitting a fresh application together with an administrative fee. Any
future changes in the validity period will be set out in the Notice of Premium Assessment.

Channels for Lodging an Objection/Appeal

What should I do if I disagree with the prevailing market value assessed by HD (or its
appointed surveyor)?

The flat owners who disagree with the prevailing market value assessed by HD (or its appointed
surveyor) may lodge an objection in writing to the Support Services Section (4) of HD or its
appointed surveyor within 28 days from the date of the Notice of Premium Assessment. Pursuant
to the Housing Ordinance, the flat owners may also lodge a formal appeal to the Lands Tribunal
within 28 days from the date of the Notice of Premium Assessment. Late objections/appeals will
not be accepted. The above procedure and objection/appeal period apply both to the initial
premium assessment and subsequent review.

If the flat owners have already lodged an appeal with the Lands Tribunal, can HD (or its
appointed surveyor) revise the assessed premium before the case is heard?
Yes. HD (or its appointed surveyor) may revise the assessed premium at any time before the Lands

Tribunal has made a determination.

Having lodged an objection with HD or an appeal with the Lands Tribunal, can the flat be
sold, let, assigned or mortgaged?

Before concluding the objection/appeal, flat owners may sell, let, mortgage or otherwise alienate the
flat in the open market after payment of the premium within the time limit specified in the Notice of
Premium Assessment. However, upon concluding the objection/appeal, if the assessed premium
is reduced, the reduced amount will be refunded to the owner. On the other hand, if the assessed
premium is increased, the owner will be required to pay the increased amount to the HA.

Enquiries
For enquiries, please call the HA hotline at 2712 2712 or visit HA website :

http://www.housingauthority.gov.hk

For further information or assistance, please contact the respective District Tenancy Management
Offices, or the Support Services Section (4) at 1/F, Block 2, Hong Kong Housing Authority
Headquarters, 33 Fat Kwong Street, Homantin, Kowloon.

Rev (3/2023)
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[由「偏好設定」>「身分」對話方塊輸入個人與組織資訊。]



摘要



檢查程式發現可能會阻止完全存取文件的問題。
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詳細報告





		文件





		規則名稱		狀態		描述



		協助工具權限旗標		已通過		必須設定協助工具權限旗標



		純影像 PDF		已通過		文件不是純影像 PDF



		標籤化 PDF		已通過		文件是標籤化 PDF



		邏輯閱讀順序		需要手動檢查		文件結構提供邏輯閱讀順序



		主要語言		已通過		文字語言已指定



		標題		已通過		文件標題顯示於標題列



		書籤		已通過		書籤存在於大型文件中



		色彩對比		需要手動檢查		文件包含適當的色彩對比



		頁面內容





		規則名稱		狀態		描述



		標籤化內容		已通過		所有頁面內容皆已標籤化



		標籤化註解		已通過		所有註解皆已標籤化



		跳位順序		已通過		跳位順序和結構順序一致



		字元編碼		失敗		可靠的字元編碼已提供



		標籤化多媒體		已通過		所有多媒體物件皆已標籤化



		螢幕閃爍		已通過		頁面不會導致螢幕閃爍



		程式檔		已通過		沒有不可存取的程式檔



		限時回應		已通過		頁面不需要限時回應



		導覽連結		已通過		導覽連結不重複



		表格





		規則名稱		狀態		描述



		標籤化表格欄位		已通過		所有表格欄位皆已標籤化



		欄位描述		已通過		所有表格欄位都具有描述



		替代文字





		規則名稱		狀態		描述



		插圖替代文字		已通過		插圖要求替代文字



		嵌套的替代文字		已通過		無法讀取的替代文字



		與內容相關		已通過		替代文字必須與若干內容關聯 
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		列		已通過		TR 必須為 Table、THead、TBody 或 TFoot 子元素



		TH 和 TD		已通過		TH 和 TD 必須為 TR 子元素



		表頭		已通過		表應有表頭



		規則性		已通過		表中每列必須包含相同的欄數，每欄必須包含相同的列數



		摘要		已略過		表中必須有摘要



		清單





		規則名稱		狀態		描述
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